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SUBJECT: MINISTER OP ECONOMY JOSE MARTINEZ DE HOZ COMMENTS 
ON THE GRAIVER CASE 

REF: BUENOS AIRES 3052 

1. SUMMARY. THIS CABLE REPORTS THE AMBASSADOR'S LENGTHY AND 
IMPORTANT CONVERSATION WITH THE ECONOMY MINISTER ON THE GRAIVER 
INVESTIGATION. MARTINEZ DE HOZ LABELLED THE GRAIVER APPAIR AS 
AN ATTEMPT BY HIGH RANKING MILITARY OPFICERS, WHOM HE DID NOT 
WISH TO IDENTITY, TO DISCREDIT AND EVENTUALLY OUST PRESIDENT 
VIDEI.A PROM THE GOVERNMENT. HOWEVER, MARTINEZ DE HOZ THOUGHT 
THAT VIDELA HAD REGAINED CONTROL OVER THE SITUATION AND WOULD 
BE ABLE TO EASE THE CONSPIRATORS OUT OP THEIR PRESENT POSTS BY 
THE END OP THE YEAR. MANY IF NOT MOST OF THE PEOPLE PUBLICLY 
ACCUSED OP HAVING LINKS TO THE GRAIVERS ARE NOT GUILTY OP 
ANYTHING MORE THAN ILLEGAL POREIGN EXCHANGE TRANSACTIONS-WHICH 
IS A RATHER COMMON OPFENSE. MARTINEZ DE HOZ ALSO DOUBYED THAT 
THE POLICE HAD DISCOVERED THE ALLEGED PINANCIAL TRANSACTIONS 
BETWEEN THE GRAIVERS AND THE MONTONEROS IN THE MANNER THEY HAVE 
CLAIMED, I.E. THROUGH A SLIP BY JUAN GRAIVER WHEN HE ALLEGEDLY 
MISTOOK A GROUP OP POLICE OPPICERS FOR MONTONEROS. ON THE BRIEF 
ARREST OP HERALD EDITOR COX, THIS ACTION HAD BEEN CARRIED OUT 
ON THE ORDERS OP INTERIOR MINISTER HARGUINDEGUY WHO DECIDED 
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THAT THE GOVERNMENT COULD NOT ALLOW COX'S VILATION OP THE PRESS 
LAW TO GO UNPUNISHED. WITH REGARD TO THE MISSING EDGARDO SAJON, 
MARTINEZ DE HOZ ASSUMED THE AMBASSADOR THAT NO GOVERNMENT AGENCY 
WAS RESPONSIBLE POR HIS DISAPPEARANCE. HE DID NOT RULE OUT 
THE POSSIBILITY OF LEGAL ACTION AGAINST EX-PRESIDENT LANUSSE 
POR HIS ALLEGED ILLEGAL ACTIVITIES. END SUMMARY. 
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2. ACCOMPANIED BY LEGATT SCHERRER, THE AMBASSADOR PAID FAREWELL 
CALL UPON ECONOMY MINISTER MARTINEZ DE HOZ APRIL 26. THE AMBASSADOR 
THANKED THE MINSITER EOR HIS FRIENDSHIP, UNDERSTANDING AND 
ASSISTANCE IN MATTERS OF MUTUAL INTEREST TO THE USG AND GOA. 

THE MINISTER TOLD THE AMBASSADOR THAT HE PERSONALLY, AND THE 
GOA, APPRECIATED THE AMBASSADOR'S EFFORTS TO IMPROVE US-ARGENTINE 
RELATIONS. 

3. THE AMBASSADOR THEN SHOWED THE MINISTER A MIMEOGRAPHED 
HANDOUT IN THE SPANISH LANGUAGE CAPTIONED, "INFORME SOBRE EL 
CASO GRAIVER"WHICH HAD COME INTO THE POSSESSION OF THE EMBASSY. 

THE AMBASSADOR NOTED THAT THIS HANDOUT CONTAINED A VOLUME OF DATA 
ON THE GRAIVER CASE, WHICH BY INFERENCE CONNECTS VARIOUS 
PERONIST POLITICIANS AND BUSINESSMEN, INCUMBENT AND FORMER 
MILITARY LEADERS, THE HIERARCHY OF THE ROMAN CATHOLIC CHURCH 
IN ARGENTINA AND INCUMBENT GOA OFEICIALS, INCLUDING THE MINISTER 
AND RICARDO YOFRE, THE SUB-SEVRETARY GENERAL OF THE PRESIDENCY, 

WITH ILLEGAL EINANCIAL TRANSACTIONS LINKED TO GRAIVER. THE AMBASSADOR 
EXPRESSED HIS CONCERN WITH REGARD TO THE ACCURACY OF INFORMATION 
CONTAINED IN THE PAMPHLET AND THE POSSIBLE REPERCUSSIONS THAT 
IT MIGHT HAVE ON THE GOA AND THE MINISTER PERSONALLY. THE 
MINISTER ASKED WHETHER THE HANDOUT PRESENTED TO HIM BY THE 
AMBASSADOR WAS "THE INFAMOUS REPORT ON GRAIVER" PUT OUT BY THE 
STATE SECRETARIAT FOR INTELLIGENCE (SIDE). LEGATT INFORMED THE 
MINISTER THAT THERE WAS NO APPARENT CONNECTION TO SIDE BUT 
THAT SEVERAL SOURCES HAD REPORTED THAT THE HANDOUT IN QUESTION 
MIGHT HAVE BEEN PREPARED AND DISTRIBUTED BY THE ARGENTINE ARMY 
FIRST CORPS IN PALERMO. 
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4. AFTER SCANNING THE HANDOUT, THE MINISTER STATED THAT 
IT WAS PART OF A PLOT OR CONSPIRACY LED BY "AN ACTIVE-DUTY 
ARGENTINE ARMY GENERAL AND A RETIRED ARGENTINE ARMY GENERAL" 

FOR THE PURPOSE OF DISCREDITING PRESIDENT VIDELA, AS WELL 

AS OTHER MEMBERS OF THE GOA, WITH THE EVENTUAL GOAL OF OUSTING 
PRESIDENT VIDELA. QUOTE: MARTINEZ DE HOZ MADE NO ATTEMPT TO 
IDENTIFY THE TWO OEFICERS FURTHER, BUT WE BELIEVE HE WAS REFERRING 
TO GENERAL CARLOS GUILLERMO SUAREZ MASON, THE INCUMBENT COMMANDER 
OF THE ARMY FIRST CORPS, AND RETIRED GENERAL IBERICO SAINT JEAN, 

THE GOVERNOR OF BUENOS AIRES PROVINCE.) THE MINISTER INDICATED THAT 
THE PRESIDENT, UPON LEARNING OF THE PLANS OF THE AEORE-MENTIONED 
TWO ARMY GENERALS, PROMPTLY TOOK ACTION TO TAKE PERSONAL 
CONTROL OF THE SITUATION IN ORDER TO INSURE THAT A FAIR, IMPARTIAL, 

YET THROUGH INVESTIGATION OF THE GRAIVER MATTER WOULD BE CONDUCTED. 
THE MINISTER INDICATED THAT PRESIDENT VIDELA NOW HAD COMPLETE 
CONTROL OF THE SITUATION AND THAT ARMY G-4 GENERAL GALLING, 

WHOM HE DESCRIBED AS A REASONABLE, INTELLIGENT ARMY OFFICER, 

WOULD CONTROL THE INVESTIGATION AND PREVENT SENSATIONAL-TYPE 
INNUENDOS AND INEERENCES FROM APPEARING IN THE EUTURE. 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


5. THE MINISTER NOTED THAT THE TWO GENERALS WHO CONCEIVED 

THE AEOREMENTIONED CONSPIRACY BELIEVED THAT THEYYXXYYYQYHAD MORE 

SUPPORT THAN THEY REALLY DID. IN ADDITION TO MISCALCULATING 

THEIR SUPPORT, THE MINISTER NOTED THAT THE PLOTTERS MADE TWO 

OTHER SERIOUS MISTAKES IN LAUNCHING THEIR CAMPAIGN AGAINST 

PRESIDENT VIDEI.A AND OTHER MEMBERS OF THE GOA; NAMELY, 

PRESIDENT VIDEI.A HAS AN UNTARNISHED REPUTATION FOR HONESTY 
AND INTEGRITY IN THE ARGENTINE MIT, IT ARY ESTABLISHMENT. ALSO, 

THE ACCUSATIONS BY INFERENCE CONNECTING OTHER GOA OEFICIALS 
WITH THE GRAIVER SCANDAL WERE PATENTLY ABSURD AND EASILY 
RECOGNIZED BY THE MAJORITY OE RANKING ARGENTINE MILITARY 
LEADERS AS SUCH. THE MINISTER INDICATED THAT PRESIDENT VIDELA 
DID NOT DESIRE TO CREATE A SCANDAL BY RELIEVING THE TWO GENERALS 
OE THEIR CURRENT POSITIONS AND THAT THE PRESIDENT WOULD WAIT 
UNTIL THE END OE THE YEAR TO QUIETLY EASE THESE TWO GENERALS 
OUT OE THEIR PRESENT POSTS. 
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6. THE MINISTER INDICATED THAT HE UNDERSTOOD EROM ARMY SOURCES 
THAT THE BUENOS AIRES PROVINCIAL POLICE (BAPP) HAD INSTITUTED 

AN INVESTIGATION INTO GRAIVER'S EINANCIAL ACTIVITIES QUITE SOMETIME 
AGO. ACCORDING TO THE MINISTER'S INFORMATION, OFFICERS OE THE 
BAPP APPROACHED JUAN GRAIVER IN ORDER TO INTERVIEW HIM CONCERNING 
HIS SON'S FINANCIAL ACTIVITIES. THE MINISTER SAID THAT JUAN 
GRAIVER MISTOOK THE BAPP OEEICERS FOR MONTONEROS AND INDICATED 
THAT HE WOULD MAKE GOOD THE MONEY ENTRUSTED TO DAVID GRAIVER BY 
THEM. THE MINISTER REPORTED THAT SUBSEQUENTLY JUAN GRAIVER PRO- 
CEEDED TO MAKE A COMPLETE CONEESSION OF MONTONERO INVOLVEMENT 
IN THE GRAIVER EINANCIAL EMPIRE. THE MINISTER NOTED THAT IT 
WAS INCREDIBLE AND EXTREMELY DIFEICULT EOR HIM TO BELIEVE 
THAT SOMEONE AS ASTUTE, CAUTIOUS AND EXPERIENCED AS JUAN GRAIVER 
WOULD MAKE SUCH AN OBVIOUS BLUNDER BY BLURTING OUT AND ASKING 
UNIDENTIEIED INDIVIDUALS WHO APPROACHED HIM WHETHER THEY WER 
MONTONEROS. 

7. THE MINISTER INDICATED THAT APPARENTLY THE BAPP HAD IDENTIFIED 
A EOREIGN EXCHANGE DEALER NAMED ERANCISCO ("PACO ") EERNANDEZ, 

THE EORMER CHIEF OF FOREIGN EXCHANGE AT THE BANCO DE GALICIA, AS 
HAVING HAND!, ED ILLEGAL FINANCIAL TRANSACTIONS FOR THE GRAIVERS. THE 
MINISTER NOTED THAT THROUGH FRANCISCO FERNANDEZ THE BAPP WAS ABLE 
TO CONNECT 
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OTHER WELL-KNOWN MONEY CHANGERS, ERNESTO ESTRADA AND 
DANTE MARRA. THE MINISTER NOTED THAT MANY, IP NOT THE 
MAJORITY OP PERSONS WHOSE CONNECTIONS HAVE BEEN PUBLICLY 
LINKED WITH THE GRAIVERS, HAD SIMPLY CONDUCTED ILLEGAL 
FINANCIAL TRANSACTIONS THROUGH THE APOREMENTIONED 
EXCHANGE DEALERS. THE MINISTER OPPERED THE EXAMPLE OF 
MONSIGNOR ADOLFO TORTOLO, THE VICAR GENERAL OP THE ARGEN- 
TINE ARMED PORCES, WHOSE NAME HAD BEEN PUBLICLY CONNECTED 
WITH THE GRAIVER APFAIR. IN THE CASE OP MONSIGNOR TORTOLO, 

THE MINISTER STATED THAT THE ONLY EVIDENCE AGAINST HIM WAS 
THAT APPARENTLY HE HAD CASHED $300 (US) THROUGH ONE OP THE 
ABOVE-NAMED CURRENCY DEALERS AND A RECORD OP THIS TRANS- 
ACTION HAD BEEN DISCOVERED. 

8. THE MINISTER THEN MADE A LENGTHY COMMENT ON THE INPORMA- 
TION LINKING HIM WITH THE GRAIVER SCANDAL. THE MINISTER 
NOTED THAT DR. MARTINEZ SEGOVIA, A MEMBER OP THE BOARD OP 
DIRECTORS OF PAPEL PRENSA, WAS ACTUALLY A MEMBER OF THE 
MINISTER'S LAW FIRM. MARTINEZ SEGOVIA, THROUGH HIS PAPEL 
PRENSA CONNECTIONS, WAS LINKED TO FORMER PRESIDENT LANUSSE'S 
PRESS ECRETARY, EDGARDO SAJON, WHO WAS CONNECTED WITH "LA 
OPINION." IT WAS PURTHER ALLEGED THAT MARTINEZ SEGOVIA, 
THROUGH HIS CONNECTIONS WITH THE MINISTER, HAD OBTAINED A 
QUESTIONABLE CREDIT FOR PAPEL PRENSA THROUGH THE BANCO 
NACIONAL DE DESARROLLO. THE MINISTER NOTED THAT PAPEL 
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PRENSA HAD ON ITS BOARD OF DIRECTORS AT ALL TIMES SINCE 
ITS POUNDING, AT LEAST THREE MEMBERS OP THE GOA, IN THAT 
GOA FUNDS WERE ORIGINALLY INVESTED IN THE FOUNDING OF PAPEL 
PRENSA. THE MINISTER ALSO SAID THAT MARTINEZ 

SEGOVIA HAD NEVER BEEN ARRESTED BUT HAD MERELY BEEN INTERRO- 
GATED TO ASCERTAIN ANY KNOWLEDGE HE HAD CONCERNING SAJON. 
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9. THE MINISTER CLAIMED THAT LITERALLY HUNDREDS OE INDI- 
VIDUALS FROM ALL WALKS OF LIFE AND DIFFERENT POLITICAL 
PERSUASION HAD APPARENTLY UTILIZED THE SERVICES OF THE 
ABOVE-MENTIONED CURRENCY CHANGERS TO CONDUCT ILLEGAL 
CURRENCY TRANSACTIONS; I.E. BLACK MARKET EXCHANGES DURING 
THE PAST SEVERAL YEARS. THE MINISTER JOKINGLY COMMENTED 
THAT AT LEAST 70 PERCENT OF ALL PERSONS IN BUENOS AIRES HAVING 
FOREIGN CURRENCY DEALT THROUGH THE ABOVE-NAMED EXCHANGE 
DEALERS. THE MINISTER POINTED OUT THAT THE CONSPIRATORS 
DESIRING TO DISCREDIT THE PRESIDENT AND OTHER INDIVIDUALS, 

SUCH AS FORMER PRESIDENT LANUSSE, WERE DRAWING CONNECTIONS 
BETWEEN INDIVIDUALS WHO COULD BE LINKED WITH PAST OR 
PRESENT GOVERNMENTS TO ILLEGAL FINANCIAL TRANSACTIONS WITH 
EXCHANGE DEALERS WHO ALLEGEDLY LINKED THE GRAIVER FAMILY 
TO THE MONTONEROS. 

10. THE AMBASSADOR NOTED THAT HE HOPED THAT AT THE APPRO- 
PRIATE TIME IN THE FUTURE THE GOA WOULD ISSUE A COMPLETE 
FACTUAL REPORT OF ITS FINDINGS IN THE GRAIVER CASE CLEARLY 
SEPARATING THE PURELY ILLEGAL FINANCIAL ACTIVITIES FROM 
THE ALLEGED SUBVERSIVE RAMIFICATIONS. THE MINISTER 
REPLIED THAT HE, TOO, HOPED SUCH A REPORT WOULD BE ISSUED 
BY THE GOA, BUT NOTED HE BELIEVED THAT THE ISSUANCE OF 
SUCH A REPORT WOULD NOT BE IN THE IMMEDIATE FUTURE. 

1 1 . THE AMBASSADOR SHOWED MARTINEZ DE HOZ COPIES OF LETTERS 
WHICH THE AMBASSADOR HAD SIGNED IN 1975 INFORMING THE BANKING 
SUPERINTENDENT OF THE STATE OF N.Y. THAT THE EMBASSY HAD 
UNCOVERED NO DEROGATORY INFORMATION CONCERNING THE INTEGRITY 
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OF MR. GRAIVER OR OF HIS FINANCIAL INSTITUTIONS. THE 
AMBASSADOR OFFERED TO MAKE COPIES OF THESE LETTERS AVAILABLE 
FOR THE MINISTER'S FILES, BUT MARTINEZ DE HOZ SHOWED LITTLE 
INTEREST IN THE LETTERS AND DECLINED THE OPPORTUNITY. 

12. THE AMBASSADOR ALSO ASKED ABOUT THE ARREST OF HERALD 
EDITOR ROBERT COX AND ITS SERIOUS CONSEQUENCES. THE MINISTER 
STATED HE THOUGHT THAT COX'S DETENTION BY THE FEDERAL 
POLICE OF ARGENTINA (FPA) WAS EXTREMELY ILL-ADVISED AND 
UNFORTUNATE. THE MINISTER NOTED THAT PRESIDENT VIDELA, 

FOREIGN MINISTER GUZZETTI AND HE WERE ALL IN PARAGUAY WHEN 
INTERIOR MINISTER HARGUINDEGUY AUTHORIZED COX'S DETENTION. 

THE MINISTER ADVISED THAT UPON HIS RETURN TO BUENOS AIRES 

HE IMMEDIATELY CONTACTED GENERAL HARGUINDEGUY TO INQUIRE AS 
TO THE DETAILS TO COX'S ARREST. GEN. HARGUINDEGUY TOLD 
THE MINISTER THAT COX HAD CLEARLY VIOLATED ARGENTINE LAW 
AND THAT IF THE GOA DID NOT PROCEED AGAINST COX THEN EVERY 
NEWSPAPER AND MAGAZINE EDITOR IN ARGENTINA WOULD BE FREE 
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TO VIOLATE THE LAW. THE MINISTER STATED HE THOUGHT THAT 
SOME OTHER MILDER FORM OF ACTION MIGHT HAVE BEEN TAKEN 
AGAINST COX TO AVOID THE SENSATIONAL PUBLICITY WHICH WAS 
AFFORDED HIS ARREST. THE MINISTER NOTED THAT GEN. 

HARGUINDEGUY ASSURED HIM THAT THE MINISTRY OF THE INTERIOR 
HAD ' NO AXE TO GRIND" WITH COX AND THAT HE, HARGUINDEGUY, 

HAD INFORMED THE JUDGE HANDLING COX'S CASE THAT IT WOULD BE 
IN THE BEST INTERESTS OF ALL IF COX WOULD BE RELEASED ON 
HIS PERSONAL RECOGNIZANCE AS SOON AS POSSIBLE. 

13. THE MINISTER THEN RAISED THE CASE OF EDGARDO SAJON AND 
AFFIRMED TO THE AMBASSADOR THAT HE HAD "PERSONALLY VERIFIED" 
THAT SAJON HAD NOT BEEN TAKEN INTO CUSTODY BY ANY ENTITY OF 
THE GOA. THE MINISTER OFFERED THE POSSIBILITY THAT SAJON 
HAD CARRIED OUT A "SELF-KIDNAPPING" OR THAT POSSIBLE HE HAD 
BEEN KIDNAPPED BY THE MONTONEROS AND KILLED. THE MINISTER 
STATED HE COULD OFFER NO SOLID EXPLANATION FOR SAJON'S DISAPPEAR- 
ANCE. 
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14. IN CONNECTIONNWITH THE SAJON CASE, THE AMBASSADOR ASKED 
THE MINISTER WHETHER IN HIS OPINION SOME FORM OF LEGAL 
ACTION WOULD BE TAKEN AGAINST FORMER PRESIDENT LANUSSE, 

BASED ON WIDESPREAD ALLEGATIONS APPEARING IN THE BUENOS 
AIRES PRESS AND FROM RUMORS FREELY CIRCULATED IN BUENOS 
AIRES CONNECTING THE FORMER PRESIDENT WITH ILLEGAL ACTIVITIES. 
THE MINISTER ANSWERED BY STATING THAT FORMER PRESIDENT 
LANUSSE HAD MADE MANY ENEMIES IN ARGENTINA AND THAT SOME 
TYPE OF LEGAL ACTION AGAINST HIM IN THE FUTURE MIGHT WELL 

BE POSSIBLE. 

15. THE MINISTER CLOSED THE MEETING BY WISHING THE 
AMBASSADOR WELL UPON HIS RETURN TO THE US AND INDICATED HE 
HOPED THAT THE EXCELLENT WORKING RELATIONSHIP ESTABLISHED 
BY THE AMBASSADOR WITH ALL SECTORS OF THE GOA WOULD CON- 
TINUE AFTER HIS DEPARTURE. 

16. MARTINEZ DE HOZ' COMMENTS ARE THE FIRST ADMISSION WE 
HAVE HAD FROM A RELIABLE GOVERNMENT SOURCE THAT PRESIDENT 
VIDEI.A VIEWS THE GRAIVER CASE AS HAVING BEEN INTENDED BY THOSE 
BEHIND THE INVESTIGATION AND THE ATTENDANT PUBLICITY CAM- 
PAIGN AS A MEANS TOWARD TOPPLING VIDELA FROM POWER. WE 

HAD SUSPECTED ALL ALONG THAT THAT WAS THE OBJECTIVE OF 
GENERAL SUAREZ MASON, GOVERNOR ST. JEAN AND OTHER HIGH- 
RANKING ARMY ARMY OFFICERS, BUT WE HAVE BEEN SURPRISED THAT THE 
USUAL RUMOR MILLS HAVE NOT PLAYED UP THIS THEME TO ANY 
GREAT DEGREE. MARTINEZ DE HOZ' COMMENTS ALSO TEND TO 
SUBSTANTIATE THE FLIMSINESS OF THE INFORMATION ON WHICH 
THE DISGRACEFUL RUMOR-MONGERING DELIBERATELY DELIBERATELY 
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UNLEASHED IN THIS CASE HAS BEEN BASED. WHERE WE ARE UNCERTAIN IS 
THE DEGREE OF CONTROL WHICH VIDELA IS ALLEGED TO HAVE REGAINED 
IN THIS MATTER. 

HILT. 
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